
WHAT ARE THE OPPORTUNITIES FOR SUGAR INDUSTRY IN THE CONTEXT OF 
COVID-19 PANDEMIC?
The Food and Agriculture Organization of the United Nations (FAO) June 2020 report assesses that the food 
market will face more volatile months due to the COVID-19 pandemic, but the agri-food industry gives see the 
ability to recover from crisis better than other sectors. The Food Outlook report gives the first forecasts on 
production and market trends in the crop year 2020-2021 for the world's most traded commodities, including 
grains, oil, meat, milk, fish and Sugar… Accordingly, world Sugar production in the crop year 2019-2020 is 
forecast to decline for the second consecutive year and below the estimated global consumption level - the 
first decline in 3 years. With the current situation of the Sugar industry, businesses with strong and responsive 
internal resources to grasp the trend of the market will dominate the market share race in the coming time.

PROFIT AFTER TAX CONTINUED TO INCREASE 372% OVER THE SAME PERIOD

SBT-BUSINESS RESULT STRONGLY INCREASED 
AND EXCEEDED THE YEAR PLAN 

The accumulated 6-month gross margin was also the bright spot with 
outstanding improvements of 12.8%, a sharp increase of 114% over the same 
period. At the same time, net profit from operating activities also recorded good 
growth of nearly VND302 billion, up 173% over the same period, which makes 
sense for the Company's restructuring to follow on schedule, increasing core 
business efficiency and also a premise for investors to assess SBT's prospects 
in the future.

At the end of 2nd Quarter, 
Sugar still plays a key role 
in the revenue structure 
as Sugar products 
achieved revenue of VND 
7,322 billion, accounting 
nearly 98%, up 26% over 
the same period. In 
addition, revenue of 
microbiological fertilizer 
increased strongly by 
62% over the same 
period.
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SBT - THROUGH THE "DISTURBANCE AREA"

OUTSTANDING EVENTS IN THE FIRST 6 MONTHS OF SBT

THE SUGAR PRICE 
INCREASES AND 

EXPECTED TO CONTINUE 
ITS UPTREND

ANTI-DUMPING 
INVESTIGATION ON SUGAR 

IMPORTED FROM 
THAILAND 

Imposing a reasonable tax rate 
will not only help the domestic 
industry to compete fairly on an 
open playing field, help stabilize 
domestic Sugar prices, keep 
farmers sticking to sugarcane, 
and create stable source of input 
materials for domestic F&B 
businesses.

The Ministry of Industry and 
Trade has investigated to apply 
anti-dumping and anti-subsidy 
measures to some sugarcane 
products originating from 
Thailand.

PREFERENTIAL 
EXPORT TAX 

ON EU MARKET

In the EU market, the demand for 
Organic Sugar is currently very 
large while the supply is 
insufficient.

SBT with the strength of 
production technology and large 
Organic sugarcane material areas 
is actively taking advantage of this.

SBT has carefully prepared and is 
always proactive in ensuring 
enough quality products to supply 
to the market. Thanks to the 
possession of a wide range of raw 
materials in 3 countries Vietnam, 
Laos and Cambodia, along with 
large production scale, wide 
distribution chain in domestic and 
international markets.

The EU Vietnam Free Trade 
Agreement (EVFTA) officially took 
effect. The European Union 
commits to give preferential import 
tax on Sugar products originating 
from Vietnam.

As a leading company in the sugarcane industry in domestic market and preparing for international reach 
many years ago, TTC Bien Hoa planned early to proactively respond to continuous fluctuations of Sugar price. 
In the context of more difficult than favorable years of FY 2019-2020 such as joining Atiga, the Covid-19 
pandemic, the low point of the industry cycle, SBT still closed the year with positive results in many aspects 
of its operations. conquering successfully and exceeding the consumption milestone of more than 1 million 
tons for the first time, raising the domestic market share to 46% from 42% of the previous year.

In the context of a volatile market, SBT always actively takes advantages of pioneer in attracting domestic and 
international capital, focusing on boosting domestic market share, expanding export markets and diversifying 
products from Sugar to energy solutions, further enhancing cooperation with the world's leading names in the 
field of cultivation and livestock to develop agricultural product chains. SBT always sees competition as a 
challenge but also an opportunity to develop and enhance corporate capacity on the path to reach the ocean, 
optimizing profits for shareholders, investors, businesses and related parties. 
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The raw Sugar price in the world 
since the bottom of April 2020 to the 
present time has increased more 
than 80% and the rising trend of 
Sugar in the world and in Vietnam is 
expected to continue in 2021.

It is estimated that the global 
supply deficit in the crop year 
2020-2021 will reach about 3.5 
million tons, an increase of 400% 
compared to the estimated 0.7 
million tons deficit in August 2020.


